
The Jewel Tea Co., food chain, contem- sides the 5-cent denomination, the firm 

plates issuing certificates similar to this would issue 1-cent- and 10-cent certificates, 

to meet the shortage of small change. Be- redeemable in cash or merchandise. 
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Big Firm Pestered 
By Coin Shortage 
Asks to Use Scrip 

By John P. MacKenzie 

Staff Reporter 

A large grocery chain has 
been hit so. hard by the short- 
age of coins that it formally 
asked the Treasury Depart- 
ment yesterday to let it issue 
scrip for small change. : 

The chain is the Jewel Tea 
Co., based in Chicago, where 
the coin shortage seems to 
have hit hardest. A spokes- 
man said the company is hop- 
ing for Treasury’s approval, 
although it is hoping just as 
strongly that it won’t have to 
use the paper “money.” 

Jewel Tea and other mer- i 
chants mulling over the scrip' 
idea have emphasized that 
the program is only a last re- 
sort, because they are reluct- 
ant to risk customer disap- 
proval. 

However, the scrip proposal, 
which Jewel Tea considered 
during an acute coin shortage 
two years ago, has been dusted ; 
off because appeals to the 
Treasury and to customers 
have been unavailing, the 
spokesman said, 

Treasury officials say they 
already are producing pen- 
nies, nickels, dimes, quarters; 


and half-dollars at a record 
rate of, 4 billion coins a year, 
and the Jewel Tea spokesman 
gave the Bureau of the Mint 
credit for effort. 

Customers have been asked 
to empty their piggybanks and 
stop storing coins for adding 
them to collections. 

But none of these appeals 
has reversed the trend In 
fact, merchants and the 
Treasury agreed yesterday 
that the coin shortage was 
“feeding on itself.” 


A Treasury aide said that in 
coin-hungry areas, '-ousewives 
and other spenders are hang- 
ing on to too much of their 
coin. He said the problem was 
to restore their confidence 
that the coin is available and 
get them to resume circulat- 
ing it. 

“There are coins in record 
amounts out there some- 
where,” the official said. 
“Once the public decides the 
shortage is over they’ll have 
coins coming out their ears.” 

Major sources of the trouble 
include the growing demands 
of national prosperity, the 
growth of the coin-hoarding 
machine vending industry and 
the apparent increase in coin- 
collecting hobbyists. 

The Treasury Department, 
which has a money-manufac- 
turing monopoly under the 
U.S. Constitution and strong 
orders from Congress to re- 
tain control, has a dilemma in 
the Jewel Tea proposal. If it 
finds the proposal illegal, the 
chain says it may not be able 
to make change in the fall 
when customer demand picks 
up. 

To approve the plan, how- 
ever, would invite not only 
scrip-printing by other re- 
sponsible firms — the Kroger 
food chain has designed a 
scrip issue — but might open 
the dor to fly-by-night outfits 
eager to deal in anything ne- 
gotiable. 

A Treasury official empha- 
sized yesterday that the Jewel 
Tea proposal was under study 
and n decision has been 
reached. 



